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To the SHAREHOLDERS of GOLDBLATT BROS., INC: 


The Annual Report of your Company submitted herewith summarizes the results 
of its operations for the fiscal year ended January 31, 1950. It includes the consolidated 
balance sheet and consolidated statements of profit and loss, earned surplus and paid-in 
surplus. 

SALES—Net sales for the year were $90,660,689 compared with $94,814,070 the 
preceding year, a decrease of $4,153,381 or 4.38%. This reduction in sales volume was 
due, in part, to the discontinuance of two wholly owned subsidiary corporations and 
one of the Company’s store units. 

EARNINGS—Net profit for the year, after all charges, amounted to $1,524,439 
compared with $1,505,643 for the preceding year, an increase of $18,796. On a per 
share basis, after preferred dividend requirements, the net income applicable to com¬ 
mon stock was $2.00 compared to $1.96 per share the previous year. The net profit 
for both years was after a contribution of 10% of the parent Company’s earnings to 
the Employees’ Savings and Profit Sharing Pension Plan. This net profit showing, 
achieved despite a sales decline, was attributable principally to improved merchan¬ 
dising operations and effective expense controls. 

Charges against the net profit for the year included non-recurring expenses 
involved in the liquidation of a manufacturing subsidiary, the sale of a distributing 
subsidiary and the closing of one of the Company’s store units. 

CAPITAL STOCK—The number of outstanding shares of common stock 
remained unchanged at 742,286. At the year end, outstanding $2.50 Cumulative 
Convertible Preferred Stock was reduced by 3,000 shares to a total of 17,418, having 
a stated value of $870,900. 42,582 shares of preferred stock, having a stated value 
of $2,129,100 have been retired since 1936. 

BOOK VALUE OF COMMON STOCK—At the year end, the common stock 
and surplus amounted to $21,747,773 compared with $20,721,135 the prior year. This 
represents a book value of $29.30 per common share at January 31, 1950 compared 
with $27.92 per common share at January 31, 1949. 
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FINANCIAL—Working capital at January 31, 1950 amounted to $12,969,197, 
an increase of $505,214 over the previous year. 

The ratio of current assets to current liabilities was 2.69 to 1 as of January 31, 
1950 compared with 2.75 to 1 for the prior year. 

As the result of the termination of government credit regulations coupled with a 
more aggressive credit sales policy, receivables, less reserves, increased from $4,720,732 
at January 31,1949 to $6,689,206 at the year end, an increase of $1,968,474. Adequate 
reserves have been established to provide for any foreseeable loss. We believe that this 
growth in customers’ deferred payment accounts represents a sound trend. 

The Board of Directors declared four 12^2^ quarterly dividends on the common 
shares which were paid on April 1, July 1 and October 1, 1949 and January 3, 1950. 
During the same period, the Board of Directors declared four regular quarterly divi¬ 
dends of 62/2^ on the preferred stock, which were paid on the same dates as the 
common shares. 

INVENTORIES—Inventories were valued at the lower of cost or market as 
reflected by the retail inventory method. At the close of the year, merchandise and 
supply inventories amounted to $12,099,044 compared with $12,344,136 the prior year, 
a decrease of $245,092. As the result of effective merchandise controls, the Company 
enjoyed the highest rate of inventory turnover in its history. 

EMPLOYEE BENEFITS—In January of 1950, the Savings and Profit Sharing 
Pension Plan marked its Eighth Anniversary. From the Company’s experience during 
the past years, the Plan has proved highly beneficial to its personnel and, consequently, 
to the Company. A comprehensive Hospital Care Plan continues to be provided for 
employees and their dependents with all costs being paid by the Company. 

OTHER 1949 DEVELOPMENTS—In October, 1949, the Company liquidated 
Martin Food Products, Inc., a wholly owned subsidiary. Inasmuch as today’s markets 
again offer a complete selection of food products, the production of which were cur¬ 
tailed or on an allocation basis during the war and post war years, it was deemed 
advisable to cease the operations of that company. 
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In accordance with its declared intention of operating stores within the Chicago 
Metropolitan Area, the Company discontinued its operations in the Milwaukee, Wis¬ 
consin Store in August of 1949. 

In January, 1950, the Company sold Standard Lamp Company, a wholly owned 
subsidiary, engaged in the distribution of electrical supplies. 

In a previous report, the acquisition, for a department store site, of the block- 
long tract at Madison Street and Pulaski Road, Chicago, under a long-term lease was 
announced. Within the next month, construction will commence on the new store 
which will serve Chicago’s great West Side shopping center and the West Suburban 
market areas. The new air-conditioned main floor and basement building, consisting 
of 120,000 square feet, is designed for maximum customer shopping convenience and 
maximum operating efficiencies. Adequate parking facilities were assured by the pur¬ 
chase, during the year, of a large parking lot area to serve customers of the new store. 

CONCLUSION—We look to the months ahead with a reasonable degree of 
optimism. However, in order to maintain the present level of retail sales in view of 
the trend toward lower average transactions, we are intensifying our value-giving sales 
promotion program to increase the physical volume of goods sold. To offset the 
increased costs of handling a larger physical volume, greater operating economies 
and more stringent expense controls are required. 

We record our appreciation for the conscientious and effective performance of 
our employees, for the valued patronage of our customers and for the continued sup¬ 
port of our vendor resources. 


Submitted on behalf of the Board of Directors, 


April 1, 1950. 
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GOLDBLATT BROS., INC. AIS 


CONSOLIDATED BALANCE SHEE 


ASSETS 


Current Assets: 

Cash . 

Receivables (including approximately $1,100,000 at January 31, 1950, due 
in more than one year) less reserves for doubtful accounts, income taxes 
on installment sale profits, and unearned carrying charges of $1,687,200 
and $885,775, at respective dates. 

Inventories of merchandise and supplies, priced at lower of cost or market 


Jan. 31, 1950 Jan. 31, 1949 

$ 1,851,784 $ 2,539,521 

6,689,206 4,720,732 

12,099,044 12,344,136 


Total current assets 


$20,640,034 $19,604,389 


Other Assets: 

Prepaid rents, insurance, etc. $ 250,271 

Investment in partially owned subsidiary, at cost. 233,540 

Deposit in escrow under long-term lease ($135,671 and $250,000, at re¬ 
spective dates), other investments, etc. 326,804 


$ 810,615 


$ 232,290 

224,190 

409,403 
$ 865,883 


Fixed Assets (includes appraised value of land acquired from predecessor part¬ 
nership in exchange for capital stock at date of organization of company in 


1928): 

Classification 

Cost 

Reserve for 
Depreciation 



Land . 

. $ 3.200,667 

$ - 

$ 3,200,667 

$ 2,989,249 

Buildings on owned land. 

. 3,665,644 

1,555,723 

2,109,921 

1,993,564 

Buildings on leased land. 

. 3,724,414 

1,376,834 

2,347,580 

2,420,915 

Leasehold improvements. 

. 1,613,822 

711,543 

902,279 

776,917 

Furniture, fixtures, etc. 

. 4,909,767 

2,017,539 

2,892,228 

2,985,338 


$17,114,314 

$5,661,639 

$11,452,675 

$11,165,983 

Goodwill . 



$ 1 

$ 1 




$32,903,325 

$31,636,256 


Note: Under the terms of the debenture agreement, earned surplus of $11,651,697 is restricted as to the payment of divi¬ 
dends. In addition, no dividends shall be paid on the common stock unless the company applies, on a cumulative 
basis, an annual amount for the purchase or redemption of preferred stock equal to $150,000 less $50 per share 
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D SUBSIDIARY COMPANIES 

’TS—JANUARY 31, 1950 AND 1949 


LIABILITIES 


Current Liabilities: 

Accounts payable . 

Accrued liabilities . 

Federal income taxes . 

394% debentures to be retired 


Jan. 31, 1950 

$ 3,108,878 
2,950,350 
1,471,609 
140,000 


Total current liabilities 


$ 7,670,837 


Long-Term Debt: 

Fifteen year 3%% sinking fund debentures, due May 1, 1963, less $140,000 

in current liabilities. $ 2,650,000 


Capital Stock and Surplus : 

$2.50 cumulative convertible preferred stock of no par value— 

Authorized and issued 17,418 and 20,418 shares, at respective dates... $ 870,900 

Common stock— 

Authorized 1,000,000 shares of $8.00 par value, including 19,928 
shares reserved for conversion of preferred stock at January 31, 1950 

Issued and outstanding 742,286.305 shares. 5,938,290 

Paid-in surplus . 1,384,812 

Earned surplus (note) . 14,424,671 

$22,618,673 

Deduct—Cost of 825 shares of treasury preferred stock, deposited as a 
guaranty . 36,185 

$22,582,488 


$32,903,325 


for each share of preferred stock converted into common stock. Payment of cash dividends on the commor 
is further restricted to the extent that no such dividends may be paid which will reduce net current assets 
$9,000,000, or which will reduce current assets below two times current liabilities. 


Jan. 31, 1949 

$ 2,234,190 
3,109,094 
1,657,122 
140,000 

$ 7,140,406 


$ 2,790,000 


$ 1,020,900 


5,938,290 

1,392,312 

13,390,533 

$21,742,035 

36,185 

$21,705,850 


$31,636,256 


stock 

below 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED JANUARY 31, 1950 AND 1949 


1950 

Net Sales . $90,660,689 


Deduct: 

Merchandise, supplies and services purchased. $67,622,214 

Salaries, wages and employee benefits. 17,750,501 

Provision for depreciation . 798,879 

Rental expense (including, in 1950, $920,000 on long term leases rang¬ 
ing up to 84 years) . 1,068,886 

Taxes, other than income and social security taxes. 1,035,770 

Federal income taxes . 860,000 

$89,136,250 

Net Income . $ 1,524,439 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1950 

Balance January 31, 1949 . 

Add —Net income for the year. 


Less: 

Dividends paid on— 

Preferred stock ($2.50 per share) . $ 43,359 

Common stock (50 cents per share) . 369,342 


$ 412,701 

Adjustments applicable to prior years . 77,600 


Balance January 31, 1950 (see balance sheet for dividend restrictions) 


STATEMENT OF CONSOLIDATED PAID-IN SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1950 

Balance January 31, 1949 . 

Less—E xcess of cost over stated value of preferred stock retired by 
sinking fund . 

Balance January 31, 1950 . 


1949 

$94,814,070 


$71,651,164 

18,065,460 

767,147 

1,137,817 

786,839 

900,000 

$93,308,427 

$ 1,505,643 


$13,390,533 

1,524,439 

$14,914,972 


490,301 

$14,424,671 


$ 1,392,312 

7,500 
$ 1,384,812 
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CONSOLIDATED 


SALES — NET PROFIT — BOOK VALUE OF COMMON STOCK 


Year Ended 

January 31 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

1950 . 

. $90,660,689 

$1,524,439 

$2.00 

$29.30 

1949 . 

. 94,814,070 

1,505,643 

1.96 

27.92 

1948 . 

. 92,591,994 

2,310,152 

3.03 

26.46 

1947 . 

. 86,164,395 

2,615,821 

3.37 

23.46 

1946 . 

. 66,550,047 

1,002,386 

1.23 

20.07 

1945 . 

. 61,157,827 

949,085 

1.11 

18.49 

1944* . 

. 60,240,776 

831,084 

.95 

16.98 

1943* . 

. 56,552,914 

667,005 

.74 

16.07 

1942 . 

. 54,735,590 

979,046 

1.14 

15.27 

1941 . 

. 48,519,037 

607,691 

.66 

14.25 


•Includes special credit of $115,000 in 1942 and $190,000 in 1943 representing reduction in Federal taxes in 
1944 due to carry-forward of unused excess profits credit from 1942 and 1943. 


Arthur Andersen & Co. 


To the Board of Directors, 

Goldblatt Bros., Inc.: 

We have examined the balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) and 
Subsidiary Companies as of January 31, 1950, and the related statements of income and surplus 
for the year then ended. Our examination was made in accordance with generally accepted audit¬ 
ing standards, and accordingly included such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circumstances. We had previously made a sim¬ 
ilar examination for the fiscal year ended January 31, 1949. 

In our opinion, the accompanying balance sheet and statements of income and surplus present 
fairly the financial position of Goldblatt Bros., Inc. and Subsidiary Companies as of January 31, 
1950, and the results of its operations for the year then ended, and were prepared in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the pre¬ 
ceding year. 


Chicago, Illinois, 
March 20, 1950. 
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GOLDBLATT BROS., INC 


BOARD OF DIRECTORS 


Henry Applebaum 
Bernard Brown 
Herman G. Buckley 
Mark W. Cresap, Jr. 
John F. Fennelly 


Joel Goldblatt 
Louis Goldblatt 
Maurice Goldblatt 
Abram N. Pritzker 
John G. Wilson 


OFFICERS 

Chairman of the Board . 

President . 

Executive Vice President and Secretary-Treasurer . , 

Vice President . 

Vice President and Assistant Secretary . 

Vice President . 

Vice President . 

Comptroller . 

Assistant Treasurer . 


.. Maurice Goldblatt 

.Joel Goldblatt 

.Louis Goldblatt 

... Henry Applebaum 

. Bernard Brown 

. . Herman G. Buckley 
... Samuel Sharfman 
Leonard X. Rosenberg 
. George Bruski 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 
333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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